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closer scrutiny, the company looks funda- -

mentally sound as well. Intrawest has a
market cap of more than $1 billion and
assets totalling $3.4 billion—a diverse col-
lection of ski and sun resorts around the
world (most notably, Whistler Blackcomb,
site of the 2010 Winter Olympics). In the latest four quarters, the
company generated gross revenue of nearly $2 billion and an
8.6% return on equity. Earnings growth is forecast at 5.8% over
the next twelve months.

More important, Intrawest has made considerable strides
toward increasing cash flow and reducing the high debt levels
that typically accompany resort development. Through a recent
partnership, Intrawest has split the bulk of its capital-intensive
real estate development operations into two new companies,
Leisura Developments Canada and Leisura Developments US.
The new business model is expected to result in a higher per-
centage of income for Intrawest coming from management
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services, as well as higher returns on capital.

It’s tough to say whether the shift to a management-based
model will pay off in the long run, but Intrawest’s preliminary
progress looks promising. In the second quarter of 2004, the
company reported a $128-million positive swing in cash flow
from continuing operations. Revenue was up 87% over the same
period last year, and debt dropped by almost US$60 million.
Going forward, Deutsche Bank analysts are expecting substantial
debt reduction to continue in the second half of the fiscal year.
In short, while Intrawest isn't a bargain at current prices, it seems
to present better value than a lot of other firms out there.
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